City of New Carrollton

Debt Management Policy

1. The City will limit its long-term borrowing to general administration purposes and payment of its obligations and for financing municipal capital improvements or purchases of property, structures or equipment that cannot be financed on a "pay-as-you-go" basis within a reasonable period of time from current revenues.

2. The City will not use long-term debt to fund current operating costs.

3. Capital Projects financed through the issuance of bonds shall not be financed for longer than the expected useful life of the project.

4. The City will make its best effort to keep the average maturity of general obligation bonds at or below 20 years.

5. Total debt service for general long-term debt will not exceed 10% of total General Fund operating revenues.

6. Total general obligation long-term debt will not exceed 5% of the assessed valuation of taxable property within the City.

7. The Council is prohibited from borrowing money for any purpose, except for improvements for which a benefit assessment has been  or will be levied to recover the entire cost of said improvements, unless first approved by a majority vote at a regular or special municipal election. If the money to be borrowed is to be used for more than one (1) specific purpose, each such purpose and the amount of money proposed for each shall be listed as a separate question on the ballot.

8. The City will avoid the use of short-term tax anticipation or other short term debt for non-capital purposes except when necessitated by cash flow or other "emergency" situations. Any such debt will be retired within 6 months after completion of the project it financed. Continual rollover of short term debt without principal pay down will be avoided.

The City will maintain good communications with the bond rating agencies about its financial condition and will follow a policy of full and open disclosure on every financial report and bond prospectus.

